
Practice Test - National Income & Indian Economy (25 Marks) 

1. Which of the following is an example of transfer payment:


a. Free meals in the company canteen b. Employers’ contribution to social security c. Retirement pension 
d. Old-age pension


2. Providing the reason, explain whether the following are included in the domestic product of India.


Profits earned by a branch of the foreign bank in India


3. Providing the reason, explain whether the following will be included in the domestic product of India.


Payment of salaries to its staff by an embassy located in New Delhi


4. Nominal GNP is the same as,


a. GNP at constant prices  b. Real GNP. c. GNP at current prices


d. GNP less net factor income from abroad


5. Giving reasons classify the following into intermediate products and final products 


Furniture purchased by a school.


6. How will you treat the following in estimating rational income of India? Give reasons for your answer.


Value of bonus shares received by shareholders of a company.


7. How will you treat the following in estimating rational income of India? Give reasons for your answer.


 Interest received on loan given to a foreign company in India.


8. Giving reasons classify the following into intermediate products and final products 


Chalk, duster, etc, purchased by a school.


9. In how many sectors is the occupational structure of India is divided? 


(A) One (B) Two (C) Three (D) Four


10. What is the tax or duty on imports called? 


(A) Tariff (B) Quota (C) Export (D) None of these


11. The country’s growth of aggregate real output was less than ______ during the first half of the twenti-
eth century.


12. ______ of agriculture increased the burden of revenue on farmers.


13. The second stage of demographic transition began after _____ in India.


14. Indian economy served as a source of _______ for the British industry and a market for its finished 
goods.


15. India's first official census was undertaken in _______
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