
Important Questions 

Maximum Marks: 16 

General Instructions: 

1. Attempt all questions in a sequence. 

2. Q1 - Q7 carries 1 mark each, Q8 - Q10 
carries 2 marks each and Q 11 carries 3 
marks.  

1. How does the budget line change if a 
consumer’s income increases from Rs 
20 to Rs 40 but the price remain un-
changed? 

2. What is the slope of the demand curve? 

3. Draw indifference map.  

4. Which of the of following can be re-
ferred to as 'point satiety? 

I. Marginal Utility is negative  

II. Marginal utility is zero 

III. Total Utility is rising  

IV. Total Utility is falling 

5. What happens to MU when TU is max-
imum and constant? 

I. MU becomes zero 

II. MU becomes negative  

III. MU declines  

IV. MU remains same 

6. Hitesh buys pizza and coke. The mar-
ginal utility of last piece of pizza is 80 
utils and of last sip of coke is 40 utils. 
The price of pizza is { 40 and that of 
coke is ? 20. This means that Hitesh is 
buying  

I. more pizza and less coke.  

II. more coke and less pizza. 

III. both at optimal level. 

IV. same quantity of both. 

7. Draw Indifference curve. 

8. Draw TU and MU curve. 

9. Draw a budget line and write its equa-
tion with slope.  

10. A consumer consumes only two goods 
X and Y. Her money income is Rs 24 
and the prices of a goods X and Y are Rs 
4 and Rs 2 respectively. Answer the fol-
lowing questions:  



A. Can the consumer afford a bundle 4X and 
5Y? Explain. 

B. What will be the MRS when the consumer 
is in equilibrium? Explain. 

11. Suppose there are three consumers in a 
particular market: Ashok, Aakash and 
Mayank. Their demand schedules are 
given in the following table: 

(a) Derive the market demand schedule. 

(b) Suppose Aakash drops out of the market. 
Derive the new market demand schedule. 

(c) Suppose Aakash stays in the market and 
another person, Dakshdeep, joins the market, 
whose quantity demanded at any given price is 
half of that of Ashok. Derive the new market 
demand schedule.

Price Quantity 
Demand-

ed by 
Ashok

Quantity 
Demand-

ed by 
Aakash

Quantity 
Demand-

ed by 
Mayank

1 60 55 24

2 50 40 13

3 40 25 5

4 30 10 0

5 20 0 0


